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Highlights of Activities 


12 Months Ended 
September 30 


1979 1978 
Net Production (after Royalties) 
Ounimpparrels) =Canadar& U.S. seem... are 38,508 25.087, 
SDI Cian eee. eee _ W8735 
GasGaeMci jy Canada Ga. Sea see 3,246,258 3,732,190 
Financial 
GrOSSHREVENUGS tan tne te Seett dh ee cn Ree $5,609,298 $8,813,423 
Ime@nTe. font ODErallonS.... are so. eee $3,068,837 $5,108,478 
Net Earnings (excluding 
MONreCUIMMAGITGMS) och. uk Sete «eee $1,265,478 $2,704,042 
Working Capital (deficiency)............... ($1,490,194) S 710,342 
Land Holdings (in acres) 
1979 1978 
Gross Net Gross Net 
Canada...... 1,088,432 355,682 1,095,184 443,031 
Foreign: 
USAwes 107,789 51,476 113,937 38,468 
Sjeelinne s20 ee 355,078 35,366 437,678 42,288 
North Sea... _ _ 25,012 ie 70 
(Ei cco eee 111,970 55,985 73,615 36,807 
Australia.... 5,726,000 1,733,000 4,900,000 1,568,000 
TOMAR 7,389,269 2,231,509 6,645,426 2,130,344 


To Our Shareholders: 


During 1979, the main preoccupations 
of our Company were to finance its 
substantial obligations in Spain and to 
expand its exploration program. By 
year-end, these objectives had been 
largely achieved by a combination of 
bank borrowing and sale of assets, in 
the first instance; and by the sale of 
equity in subsidiaries and the finding of 
partners to share exploration costs, in 
the second. In February, the North Sea 
properties were sold and the proceeds 
applied to debt, and in September, 
agreement in principle was reached 
with Canadian and European banks to 
borrow U.S. dollars long term for the 
Spanish project. Subsequent to the 
year-end, the Australian subsidiary sold 
Treasury shares to the public in 
Australia. Also subsequent to the year- 
end, arrangements had been con- 
cluded with a Canadian insurance 
company to participate in our Com- 
pany’s exploration programs in North 
America. The funds provided by these 
arrangements will permit the Company 
to continue to expand exploration in 
Canada, the United States and 
Australia, and to continue to participate 
in the development of its Spanish 
reserves. 


Exploration programs were enlarged in 
1979 with particular emphasis on 
North America, where land holdings are 
being acquired preparatory to a more 
active 1980 drilling program. Also in 
1980, drilling by others is expected to 
commence on farmouts of interests in 
Italy and Spain. In Spain, all govern- 


ment approvals having been obtained, 
development of the Casablanca oil 
field is proceeding at top speed. Pro- 
duction is expected to recommence 
from two wells early in 1980, rising to a 
peak by 1982 after additional drilling 
from a bottom supported platform and 
completion of a pipeline. 


The disparity in crude prices between 
Canada and the rest of the world con- 
tinued to widen in the past year, a 
divergence which — if allowed to con- 
tinue — can only have the effect of 
boosting Canadian demand, encourag- 
ing inefficiency in industry, discourag- 
ing local explorers and increasing 
dependence on foreign supplies. 


The Canadian government approval of 
gas export schemes after our Com- 
pany’'s year-end reflects a more posi- 
tive environment for the industry than it 
has seen for several years. However, 
the amounts of gas are probably too 
small and spread in such a way that the 
financing of pipelines and plants” 
necessary for supply,-will be extremely: 
difficult. Also, the Federal government » 
announced proposed increases. in oil ~ 
prices of $4.00 a barrel during 1980°- 
and $4.50 a barrel a year after thaty 
hoping to gain parity with world prices ~ 
by 1984. However, it was indicated that ~ 
a good portion of the price increase © 
would be subject to new taxes. Unfor- » 
tunately, at the same time, several — 
OPEC. countries raised prices $6.00 a _ 
barrel, putting parity even further out of 
reach. 


If Canada is to achieve any degree of 
energy security in the face of mounting 
international prices and increasingly 
tenuous sources of supply, then surely 
itis much more important, in the long 
run, for this country to move toward 
self-sufficiency than to demand 
increased tax revenues from the indus- 
try. The road to self-reliance is to have 
as many explorers as possible looking 
for oil and gas as hard as they can and 
Canadian governments will have to 
face this reality in the next few years. 
Because we believe this, and also that 
~much more conventional reserves 
remain to be found in Canada and the 
- United States, management feels that it 
~ should place more emphasis on these 
areas than it has in the recent past. 


Gross revenues, cash flow and earn- 
ings (before an extraordinary item) all 
declined in 1979 due to Spanish pro- 
duction being temporarily shut-in in 
mid 1978. North American production 
revenues were about the same as last 
year though production declined. 


The 1980 fiscal year financial results 
should show a substantial improve- 
ment over both 1978 and 1979 due to 
increased production expected in 
Canada, the resumption of Spanish 
production and higher crude and gas 
prices. 


The Board wishes to thank employees 
— now located in Spain, Australia, 
United States and Italy — as well as in 
Canada — for their continued hard 
work, innovative thinking and loyalty. 


H. G. Gammell, 


President. 


Review of Operations 1979 


CANADA 


A total of 26 holes were drilled in 
Canada (12 in 1978), of which 18 were 
successes. Our Company participated 
in an increased proportion of the drill- 
ing, although the policy of farming out 
the higher risk prospects continued to 
be followed. Lands in several selected 
areas of Alberta and northeast British 
Columbia were added to the land 
portfolio, which will lead to even more 
drilling in 1980 and subsequent years. 


A total of 42,000 gross acres (11,700 
net acres) was acquired during 1979 
by cash acquisition at Crown sales and 
by drilling farmins to earn. Total land 
holdings declined slightly as a result of 
farmouts and lease expiries. 


Both the Tweedie and Westlock pro- 
ducing areas, major gas income 
sources for our Company, were ex- 
tended by development drilling. In 
addition, new lands were acquired in 
both areas and a sour gas facility was 
completed at Westlock. 


SPAIN 


Casablanca: 


Early in 1979, the Spanish government 
approved the development plan for the 
Casablanca field. This envisages a 233 
meter high platform resting on the 
seafloor in 163 meters of water, 39 
kilometers offshore the Ebro Delta on 
the east coast of Spain. Up to nine 
development holes can be drilled from 
the platform. It will be located on the 
northwest side of the field and the 
directionally drilled holes will fan out 
from this central location. 


Design work on the bottom supported 
platform, pipeline and shore facilities 
Started in the summer of 1979 and by 
March 1980 construction bids on all 
parts of the facility will have been 
received. Most of the steel for the 
pipeline and the platform has been 
purchased and fabrication has started 
on some elements. It is planned to have 
the pipeline laid and in operation by 


mid 1980 and the platform installed by 
mid 1981. Development drilling will 
commence at that time and an initial 
three platform wells will be completed 
and producing by mid 1982. 


In the meantime, the government has 
given permission for an interim facility 
involving two wells and a floating pro- 
duction platform. For this purpose, a 
semi-submersible drilling rig — the 
Afortunada — was purchased and con- 
verted. It is anchored over the wells to 
be produced and until the pipeline is 
completed, the oil will be transferred 
through its production equipment to a 
tanker for transport to the refinery at 
Tarragona, 56 kilometers north. After 
the bottom supported platform is in 
place, all production will be routed 
through that facility and the Afortunada 
may be sold. 


The two wells being produced during 
the interim stage are Casablanca 1-A, 
which was production tested between 
July 1977 and June 1978, and Casa- 
blanca 6. This latter well was direction- 
ally drilled late in 1979 from a surface 
location 30 meters from Casablanca 
1-A and intersected the reservoir 2.6 
kilometers northeast. A subsea 
wellhead assembly was installed on 
the well and connected to the Afor- 
tunada by flexible flowlines. These two 
wells are expected to produce 14,000 
barrels per day, although during the 
tanker delivery stage some production 
days could be lost due to inclement 
weather. 


When development drilling from the 
bottom supported platform is complete 
in mid 1982, those two wells combined 
with the initial three platform wells 
should produce close to 40,000 barrels 
per day. 


Production will be sold to Spanish 
refineries at prices based on the laid- 
down cost of foreign crude at those 
refineries in U.S. dollars converted to 
pesetas at the current exchange rates. 
Repatriation of all capital invested, plus 
after tax profits, is allowed. There are 
no government royalties and the max- 
imum income tax rate is 40%. 
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The Casablanca field lies under two 
permits in one of which our Company 
owns a 15% interest (Casablanca) and 
in the other, 3.5% (Montanazo “D"). The 
Spanish government oil company has 
taken a 40% working interest in the 
Casablanca permit and a 30% interest 
in that portion of the Montanazo “D” 
permit covering the pool. A pooling or 
unitization agreement has been com- 
pleted amongst all parties in the per- 
mits covering the field, which gives our 
Company 12.44% of the field produc- 
tion. Including escalation, our Com- 
pany’s share of costs to completion is 
estimated to be U.S. $41 million. 


Other Activities in Spain: 


No wildcat drilling took place in 1979, 
however, subsequent to the year-end, 
British Petroleum took a farmout of the 
Delta “D” permit. They plan to drill a 
hole during 1980 on a structure on the 
west side of the permit to earn a 60% 
interest. After the drilling, our Com- 
pany's interest in that permit will be 
4.4%. 


In 1980, seismic will be conducted on 
various permits but no additional drill- 
ing is planned. In 1981, a wildcat hole 
is planned for a very large structure in 
the Montanazo “D” permit in 910 
meters of water. 


Three permits, Montanazo “A” and Gru- 
mete “A” and “B”, all northeast of 
Casablanca, were relinquished during 
1979. 


UNITED KINGDOM 


North Sea: 


Our Company's interest in Block 3/7 
was disposed of in February 1979 for 
$3,467,000. It was felt that production 
from this block would be delayed at 
least until the mid 1980's and that the 
funds could be better used elsewhere. 


UNITED STATES 


In 1979, six holes were drilled in the 
United States, of which four, in 
Oklahoma, were gas producers. Addi- 
tional lands were acquired in Montana 
and North Dakota on geological leads. 


A 762 meter temperature gradient hole 
was drilled on the Glass Buttes 
geothermal prospect in Oregon with 
encouraging results. Further work is 
being conducted on this and other 
similar prospects. 


GLASS BUTTE GEOTHERMAL PROJECT, OREGON 


KEY 


_o TEMPERATURE OBSERVATION WELL 
CNWL LEASES (25.7%) 

WB PHILLIPS LEASES 

~20- STATE HIGHWAY 


ITALY 


Scanzano Salt Project: 


Commencement of salt production is 
conditional on both surface use per- 
missions and government assistance 
grants, which have been applied for. 
While it is expected that both applica- 
tions will be granted, it is not likely that 
they will be received until mid 1980. 
The government assistance grants and 
loans program could provide up to 70% 
of the estimated $5 million cost of the 
project. In the meantime, marketing 
studies have been completed identify- 
ing the substantial markets available 
for this high grade salt, and contacts 
established both with potential 
purchasers of the salt and potential 
users of the hydrocarbon storage 
facilities created after the salt has been 
removed. 


The importance of this project as a 
major salt cavern hydrocarbon storage 
facility is now confirmed as LPG supply 
in Italy tightens due to its increasing 
use as feedstock for petrochemical 
plants and gasoline high-grading. 


To avoid continuing shortfalls in Italian 
LPG supplies, large volume storage 
facilities will have to be provided. Con- 
struction of surface storage facilities 
for LPG currently costs in excess of 
$150 per m8. In contrast, the proven 
salt area on our Scanzano property 
could provide in excess of 600,000 m$ 
(4,080,000 barrels) of storage space 
with negligible environmental impact 
and a mere fraction of surface facility 
costs. 


The property's proximity to tidewater 
on the Gulf of Taranto, and major high- 
way and railway routes, make the proj- 
ect ideally suited as a major LPG 
storage and distribution centre for Italy 
and other Mediterranean countries. 


South Sicily: 


A wildcat, Vega #1, will be drilled in 
mid 1980 on our Company's south Sici- 
ly offshore permit by Montecatini 
Edison and AGIP, to a depth of 3,800 
meters in 126 meters of water. This 
hole will earn the farmees a 60% 
interest in the permit. Our Company's 
interest, after drilling, will be 20%. The 
permit is located 10 kilometers south 
of the Mila oil discovery being 
developed by Montecatini Edison. 


Other Areas: 


In partnership with other exploration 
companies, applications have been 
made for seven permits comprising 
1,284,000 acres. These are located in 
two areas, in the Adriatic Sea east of 
Italy and one south of Sicily. 
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AUSTRALIA 


Initial seismic Surveys were completed 
over the 4.9 million acres of permits 
acquired in March and July of 1978. 
These indicated at least five areas of 
structural and/or reef interest and 
detailed seismic surveys were run over 
some of the features subsequent to the 
year-end. These are now being 
interpreted. 


One of the most interesting features 
revealed was the Tantabiddi structure 
in the northern part of the WA 102P 
permit, just off Cape Range. Seismic 
lines across the crest of the feature 
showed an amplitude anomaly or 
“bright spot” which is often indicative 
of gas. This is a very encouraging sign 
and may reduce the odds in exploration 
drilling. 


RESERVES 


Reserves estimates as presented 
below are based on consultants’ re- 
ports prepared at the end of 1979. No 
estimates have been made of reserves 
in the discoveries made in the Spanish 
Montanazo “C” and “D” permits east of 
the Casablanca field nor of “possible” 
reserves in the Casablanca field itself. 
Production during the year, the sale of 
reserves in the U.K. North Sea and 
adjustment of Canadian reserves esti- 
mates have reduced the totals below 
those of the previous year. 


In order to finance ongoing exploration 
in Australia, 35% of the stock in our 
Company's Australian subsidiary was 
sold to the public in Australia subse- 
quent to the year-end for $6 million 
Australian. These funds should be suffi- 
cient to cover our Company's share of 
planned geophysical surveys and of 
holes which could be drilled over the 
next two years. 


An additional 826,000 acre permit was 
acquired in the Bonaparte Gulf of 
northern Australia. Our Company has a 
20% interest. The permit and adjoining 
areas have had several attractive 
hydrocarbon shows in previous drilling. 


Additional applications have been 
made in other areas of interest in 
Australia. 


Gas reserves (MMcf.) 


Net Proven 
Canada’s Uo we 35,695 
Net Probable 
Canadascnu.Se aes. 5,988 
Total Gas 
Reserves..... 41,683 
Oil reserves (barrels) 
Net Proven 
CanadaeU.S-aa5. 432,929 
SPalhi 6. ti wake 11,569,000 
12,001,929 
Net Probable 
Canadass:U.g. an 309,308 
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Reserves..... V2Caieoe 


CARNAVON BASIN 


Bos 


\ 


ne alae 1000 ae ee, 


EXMOUTH 
PLATEAU 


\ TANTABIDDI 
PROSPECT 


K 
WELL DRILLING 

DRY WELL 

WELL WITH SHOW OF GAS 

WELL WITH SHOW OF OIL 

WELL WITH SHOW OF OIL AND GAS 
GAS DISCOVERY WELL (SHUT IN) 
OIL DISCOVERY WELL 


ex #4 oT 


BARROW 
ISLAND 


APE RANGE 4 


#% OIL AND GAS DISCOVERY WELL 
CNWL PERMITS 
_——— BATHYMETRIC CONTOUR IN METRES 


SCALE 
20 0 20 40 100 
a aS 
KILOMETRES 


iP 


MAP AREA 


MAP AREA 


2 


SOUTHERN BONAPARTE GULF BASIN 


KEY 


+ DRY WELL 
# WELL WITH SHOW OF GAS 
~ WELL WITH SHOW OF OIL LO) eC) 100 
4 GAS DISCOVERY WELL (SHUT IN) 
BM cnwt permit 


KILOMETRES 


Financial Review 


INVESTMENTS 


Panarctic Oils Ltd.: 


The highlight of this past year was the 
significant gas discovery made at 
Panarctic AIEG Whitefish H-63. This 
well, drilled 10 kilometers west of 
Canada Northwest Land Limited’s west 
Lougheed Island 34% owned permits, 
in 277 meters of water, was pro- 
grammed to a depth of 3,150 meters. 
Although the well only reached a depth 
of 2,126 meters before spring breakup, 
it encountered a number of gas bearing 
horizons, one of which was tested at 
8.1 MMcf. per day. Several other 
deeper potential zones were not 
penetrated. 


A follow-up test, G-63, will be drilled 
this winter and may confirm the four to 
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five trillion cubic feet reserves that 
could be contained in this large struc- 
ture. 


Our Company's west Lougheed Island 
permits contain 230,298 acres. 


In addition, Panarctic and partners are 
preparing to drill two other anomalies 
south of Ellef Ringnes Island at Nar- 
whal D-58 and Char G-07. These wells 
are Close to the King Christian gas dis- 
coveries. 


Panarctic is confident that this winter's 
drilling program will prove up the 
threshold reserves necessary for the 
proposed Polar Gas pipeline to central 
North America. 


Our Company's interest in Panarctic is 
3:3%. 
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Rio Alto Exploration Ltd.: 


An arrangement was made in 1979 
with a West German group whereby 
they could earn up to 70% interest in 
the silver/zinc/lead/copper prospect at 
Rusty Springs, Yukon, by the staged 
expenditure of $2.2 million before 
1983. The program will be under the 
direction and management of Rio Alto. 
Geological and geophysical surveys 
were completed during the summer 
and several areas of interest were pin- 
pointed in addition to those on which 
some drilling was conducted in 1977 
and 1978. A large diameter core drill 
unit will be moved into the area this 
winter for further drilling next summer. 


A molybdenum/tungsten property at 
Stormy Mountain in the Yukon, was 
also acquired and farmed out to the 
same West German group. This prop- 
erty was the subject of an underground 
exploration program over a period of 
several years, but abandoned because 
of the poor economics. Recent higher 
metal prices and improved transporta- 
tion facilities suggest it could be mined 
at a profit. Bulk sampling, after the old 
adit was cleaned out, confirmed high 
values and it was decided to purchase 
a portable mill and install it on the prop- 
erty during 1980. The West German 
group will spend $600,000 in explora- 
tion on the project and additional funds 
on mine development. Rio Alto’s 
interest is 25% of which 10% is carried. 


Three oil wells were drilled in the Dods- 
land area of Saskatchewan and three 
more are expected to be drilled in 
1980. Other oil and gas and mineral 
prospects are being evaluated for 1980 
exploration. 


Rio Alto is in a comfortable financial 
position with close to $100,000 a year 
in cash flow and $500,000 in the Trea- 
sury from a rights issue completed in 
June. 


Our Company’s interest in Rio Alto is 
27%. 


FINANCIAL 


Our Company's North American 
revenues in 1979, at $5,609,000, de- 
clined three percent from the previous 
year (excluding 1978 Spanish produc- 
tion revenues). Oil production rose by 
54% to 106 barrels per day due to new 
wells in Oklahoma, North Dakota and 
southern Alberta, while gas production 
was down 13% due to natural field de- 
clines. Production income maintained 
the 1978 level due to gas and crude 
price increases, though “other” income 
(including royalties) was down by 44% 
to $384,000. Some of the fields in 
which our Company has royalty 
interests were shut-in early in the year 
and other royalty interests on farmout 
lands were converted to working 
interests upon farmees recovering their 
drilling costs from production. In addi- 
tion, a substantial foreign exchange 
gain in 1978 was not repeated in 1979. 


If 1979 revenues of $5,609,000 are 
compared with 1978 revenues of 
$8,813,000 (including Spanish produc- 
tion revenues of $3,008,000) the de- 
cline was 36%. 


Income in 1980 will be substantially 
higher as Spanish wells come back on 
stream. North American income could 
also be higher due to planned develop- 
ment wells and higher oil and gas 
prices. However, the latter may also be 
partially offset by higher taxes attached 
to recently announced price increases. 


North American cash flow for the year 
was $3,069,000, down 17% from the 
previous year. All cash costs in North 
American operations were higher than 
the previous year. Operating costs 
were 24% higher, general and adminis- 
trative costs were 13% and interest 
costs were 27% higher. The latter is 


related to an 18% larger debt and much 
higher interest rates. All interest costs 
and a portion of the general and admin- 
istrative expenses are attributable to 
the Spanish operations. 


For comparative purposes, if Spanish 
income and costs are included in the 
1978 figures, cash flow in 1979 at 
$3,069,000 was down 40% from the 
previous year. 


Despite a 25% decline in non-cash 
charges and deferred taxes to 
$1,803,000, earnings were 53% lower at 
$1,265,000 or 20¢ a share. This com- 
pares with 43¢ a share in 1978. 
However, after including the net pro- 
ceeds of the sale of the North Sea prop- 
erties of $2,652,000 (after deferred taxes), 
1979 net earnings were $3,918,000 
or 62¢ a share. All of the proceeds of 
the sale of North Sea interests were 
used to retire debt. 


Capital expenditures on exploration 
and development were $12,328,000, 
about the same as the previous year. Of 
this amount, 69% or $8,548,000 was on 
the Spanish project compared with 
74% last year. In 1980, expenditures in 
Spain are expected to be close to $18 
million. 


Forecast expenditures to the comple- 
tion of the Spanish project, before 
allowing for cash flow from the two 
wells to be producing early in 1980, is 
estimated to be U.S. $41 million. A con- 
sortium of Banks, headed by The Royal 
Bank of Canada, has agreed to make 
available to our Company a $41 million 
(U.S.) line of credit to be drawn down 
over the next three years. Repayment 
will Commence when the project is 
completed and debt will be paid off by 
October 1986. Revenues are forecast 
to be substantially more than sufficient 
to cover the forecast debt service. 
Interest will be charged at one and 
one-quarter percent above the London 


Inter-Bank offering rate. 
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Canada Land Limited 
Summary of Accounting Policies 


Basis of consolidation 
The consolidated financial statements include the accounts of the Company and all its subsidiaries. 


investments 
The Company holds a 3.3% interest in Panarctic Oils Ltd. and a 27.6% interest in Rio Alto Exploration Ltd. 


Property and equipment 


The Company foliows the full cost method of accounting whereby all costs associated with the exploration for and 
development of oil and gas reserves are capitalized and charged against income as set out below. Such costs include land 
acquisition costs, geological and geophysical expenditures, carrying charges of non-producing property, costs of drilling 
productive and non-productive wells, and interest and overhead expenses related to exploration and development 
activities. Capitalized expenditures are accumulated in cost centres as follows: North America, Spain, Italy and Australia. 


All costs of exploration and development relating to a salt project in Italy have been deferred. Expenditures incurred in 
Australia are being deferred pending the results of exploration in progress. These costs will be depleted on the basis of 
reserves discovered or written off to income if exploration activities prove unsuccessful. 


Depletion is provided on costs accumulated in North America and Spain in the proportion that the year’s production 
bears to estimated proven reserves of oil and gas (the composite unit of production method). 


During 1979 there was no production in Spain while application was being made to the Spanish government for an 
exploitation permit. This permit has now been granted. 


Production equipment costs are depreciated on the composite unit of production method while other equipment is 
depreciated on the declining balance method at rates varying between 20% to 30% which rates are designed to amortize 
the cost of the assets over their estimated useful lives. 


Foreign currency translation 


Accounts of foreign subsidiaries have been translated to Canadian dollars using current rates of exchange for current 
assets and current liabilities, historical rates of exchange for non-current assets and non-current liabilities and average 
rates for the year for revenue and expenses, except depreciation and depletion which are translated at the rate of 
exchange applicable to the related assets. The resulting exchange loss of $20,215 (1978 — gain of $198,983) has been 
included in “interest and other income” in the accompanying statement of earnings. 


Canaca Lane] Linnie) 
Consolidated Statement of Earnings 


For The Year Ended September 30, 1979 
(with comparative figures for the year ended September 30, 1978) 


Revenue: 


Oil and gas sales 
North America (after Crown royalties 
Ot 1 OOF 0 Om 253.1, DOA) ate tae ace ee Ree ee ce hc cone ae ate 
tee OG coer ater tin hours ty ei tials sl enna eee ae tpg ee Aces eee 
PAV ie eh OLN Cain tne aletee) a ky peieon, ate eee Lad awa a eee ee Wi eee ea ye 
Riper eS erin OTIC UAPIC OMI C etre 14 os cmd orca GM aber are ae ange: ekg weet Ra 


Expenses: 


Operating expense 
RG SoM VN TEES LESS ee ete ae AG re RO Peto A Re Oe aie pF See ae CS 
AL Seamer he ahah ors hgh ate gtd RU Too AT a EM ACs all Pree SE eae 
Genelaband administative Oxpense, i ai a ea ows wae eh ee ed ee Pe wea 
Wirereoronmiongiein Cebt (NOL Tic of. ci aie as chiss ) eek soos eae Oe aa as 


Earnings from operations before the following: .................... 00.00.0005. 


Depletion. . 


WEG OC ato tr a tren aie w thc hain Sa plea tance wl yi cleo iey haat OME R a aN Game Oe 


Earnings for the year before deferred income taxes 

Be CPAOLGINGEV Oi chert rw Race ic te cba iin sai nO Sec Gen Oa wae teed eacaru caenete 
Deferred income taxes net of provincial government 

Povey Tax GICCHS 01 5904,41.9:(197.8 — S97 1104)o. eG war ae obese oe cats 


Earnings DeTOre EX UAaOIGINGIY UCMbe wc. bac istr ye Adie ae ea pele Ri Peseta ace Con ena soe 
Gain on sale of North Sea cost centre net of 
RTO LLOCL INC COMIC TAXES Of OO TAI Lorik otis wn ae tatiana haan MII G Rte sowreRt roe ld bos 


Net earnings 


Earnings per share based on average number of shares outstanding 
Earnings before extraordinary item... 0.6... eee eee 
“SECU Rt YE af ale Kaeser ata aa Eh arte eg aR rst nagar are saad Gree etcectrin cS LYST he ne Ra Meir 


toh 


1979 


$5,225,007 


363,800 
20,491 


5,609,298 


1,037,703 
839,521 


663,237 


2,540,461 


3,068,837 


702,191 
437,477 


1,139,668 


1,929,169 


663,691 


1,265,478 
2,652,162 


$3,917,640 


$.20 
.62 


See accompanying summary of accounting policies and notes to consolidated financial statements. 


1978 


$5,124,709 
3,007,805 
467,461 
213,448 


8,813,423 


836,964 
1,599,620 
744,733 
523,628 


3,704,945 


5,108,478 


809,281 
540,647 


1,349,928 
3,758,550 


1,054,508 
2,704,042 


$2,704,042 


$.43 
43 
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Canada Land Linnited 
Consolidated Balance Sheet 


September 30, 1979 
(with comparative figures at September 30, 1978) 


Assets 


Current: 


Accounts recewable lade. oa ee abi each ene bene 
Advances due from joint venture partners... 0... eee 
Provincial government royalty tax credits recoverable .................. 
PED aIG EXPeNSeS vk i epee ete hee Cee eee 


Investments at Cost: 


PAMERCUC LO IISHERC ee ae sO RN ai oe ace Qn pc ane R( R UN h e et eeu egy 


Rio Alto Exploration Ltd. (market value 


= S1OO5 TBS Gi SO 2 US) en ee ee 
CQ hd na] panera Cian Ae AC oe ya ean et rele RUIR se Ng mii en Mes oNG ates On Staal eM ia a tla ninety 


Property and Equipment at Cost: 
Oil and gas properties less accumulated depletion of 


Sai 00,08t O78 62 536,840) ora ee en re re neta 
Production and other equipment less accumulated depreciation 

OUST629 66247018 ST AGZ DBS id Se a ae 
MINGral PrODeMmiese. 2 ics ec aaer saat aes eae he ce ea re ee neat 


Other: 


Long:term receivables and:deposits (Note 2) ae ee 


1979 1978 
$ 602,479 $ 390,257 
1,044,073 798,666 
1,451,565 
963,913 641,104 
148,930 30,852 
2,759,395 3,312,444 
15,583,976 15,583,976 
697,740 468,140 
24,131 24,131 
16,305,847 16,076,247 
23,439,875 17,732,241 
20,152,553 15,351,005 
887,973 227,708 
44,480,401 33,310,954 
157,012 441,066 
$63,702,655 $53,140,711 


See accompanying summary of accounting policies and notes to consolidated financial statements. 


ug: 


Liabilities and Shareholders’ Equity 


1979 1978 
Current: 
Fecounts Dayavle and accrued Charges 23 < Fivae me re i a $ 4,221,035 S 2,573,548 
Long term debt: due within one year (Note 1)... ee ee ee 28,554 28,554 
4,249,589 2,602,102 
Deferred natural gas revenue ........ 60... cc ete neneeee 196,963 
Pong tenn Debt idie 1). ee 17,834,990 15,143,403 
Daeterred Income Taxes. 25 oe a a he 4,692,441 2,829,614 
Shareholders’ Equity: 
Capital (Note 2) 
Issued — 
6,305,337 common shares (1978 — 6,280,637 common shares).............. 28,360,645 28,115,205 
EVEN Cle OPN agit sie (ste te Ree WD pera ices ier pod wen eee ie nee eT Ue Hiv arioy hes urea Romie eC een 8,368,027 4,450,387 


36,728,672 32,065,092 


On behalf of the Board: 


Pru. a é Director 


See accompanying summary of accounting policies and notes to consolidated financial statements. 
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Canada Northwest Lend Limited! 
Consolidated Statement of Retained Earnings 


For The Year Ended September 30, 1979 
(with comparative figures for the year ended September 30, 1978) 


1979 1978 
Balance al beginning OL year oe gine ea noteaie arte omar es $4,450,387 $1,746,345 
Neteamings-forihe year. oo. ee re Be are aus cathe nial me eae aa chara eae cele uns 3,917,640 2,104,042 
Balance atend ot yeares sutnc.clece za an etic cite achat eee ta ni Brine ane te ene e Sierea $8,368,027 $4,450,387 
See accompanying summary of accounting policies and notes to consolidated financial statements. 
Consolidated Statement of Changes 
in Financial Position 
For The Year Ended September 30, 1979 
(with comparative figures for the year ended September 30, 1978) 
1979 1978 
Sources of working capital: 
Operations 
Earnings beloreextraordinary emcee acca) own in ne ata eel areas $ 1,265,478 S 2,704,042 
Add non-cash charges 
Depreciationand depletion. <i70 Sic see oe wn sc Gee oe ee ner we 1,139,668 1,349,928 
Defened: INCOmIe TAXES 5 rrs ae Reeee ei Sa a ON ers RI ian 1,048,110 1,625,612 
3,453,256 5,679,582 
Proceeds from sale of 
NOR SGA COSUCORTO cee Su cece en ee ae een CO verre cireer une ee ant 3,466,879 
Production CqUuIDIMENT oe ee en a eran ae inne 2c ail cuanuean ater 18,405 60,416 
LONG LEN CSOT aie hd pat eo STR eC ela De chore en ce Rigen ei oe eae 6,516,793 6,242,457 
ISSUG-OLCOMIMOR SHALES Hairy eo eau tate mot tae erent a caen eine Cra oe eat emer ere eae 245,440 231,748 
Decrease of long term receivables and. deposits. “ccyi45 swan ee eee 284,054 160,206 
Deferred natural gas revenue... sce ae ye ee © eh cond Sag ome eee enue 196,963 
14,181,790 12,374,409 
Application of working capital: 
Expenditures on oil and gas properties and equipment 
Drilling 2n@explorauion fos cste ese cies is ros re Oe cea ene ae ee 5,386,735 3,689,048 
Acquisition Costs and yentals 75 00 alee een Gs Sa ie aR eae 1,050,569 352:206 
Production and-otherequipments i520 aany ee nets ene he eect ermine ia 5,229,951 7,822,587 
Mineral: Properties a5 ok (a 2 4 as PA te ee senses ck OP erg aaa a ga ere aaa en 660,265 227,708 
Repayments of long termncdebt : ace nel phen cet mies | eee tans rato te On tan 3,825,206 28,554 
Purchase of shares in:Rio‘Alto Exploration itd, sian toe teens nai are 229,600 225,000 
Purchase ot other investmentsw resi oe dre ie ce tc ok toh eee ste es eaten 24,131 
16,382,326 12,369,234 
increase (decrease)in-working capitalncet arn cuer rane rau yen yor ee ee) $(2,200,536) 9,175 


See accompanying summary of accounting policies and notes to consolidated financial statements. 
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Canada Northwest Land Limited! 
Notes to Consolidated Financial Statements 


September 30, 1979 


1. Long term debt 
1979 1978 


Bank loan with interest at 1%4% per annum in excess of the 
CaraciaGrOnmMerOankrinMterest tate | s oija re ea eters tale Us ee ane el hs $ 9,660,647 S 4,487,746 


Bank loan (U.S. $7,634,839, 1978 — U.S. $9,977,608) 
with interest at 114% per annum in excess 


Oeine-U-o-prevalling:bank: interest rate. vii. cen core tet hacen rites wees 8,117,236 10,569,996 
9% interest bearing notes due $28,554 annually... 06... bo ek ee cee 85,661 144,215 
17,863,544 eles Wat Shere 

Peo sede Ocnts CUGOVILMN ONG VEAT iiss naniy-nee min cae sb im uavn duel eo ED ante nanan eevee 28,554 28,554 


$17,834,990 $15,143,403 


Although the bank loans are evidenced by demand promissory notes, the bank has indicated that regular repay- 
ments will not be required prior to November 1, 1980. The loans are secured by certain oil and gas properties. 


If the U.S. dollar loan had been translated at the rates of exchange prevailing at September 30, 1979, the equiva- 
lent Canadian dollar amount payable would have been increased by $742,230 (1978 — $1,247,483). 


Interest of $1,600,866 (1978 — $769,219) relating to the bank loans incurred in respect of development in Spain 
has been capitalized and included in oil and gas properties. 
2. Capital 


The Company’s authorized capital consists of an unlimited number of preferred shares without nominal or par 
value and an unlimited number of common shares. During the year the Company issued 24,700 common shares as 


follows: 

Shares Amount 
mrp lOVeCeon ares UTC ase lain a aa.cl ccs ltes ten thot Seve ee ene tu UM lege AER Sc SE Wee 20,200 $200,440 
@rvonerexCLCIsed- ats NOOO pel SATE A Le aaa ches wea Gali ite epamaienga ts a eens 4,500 45,000 

24,700 $245,440 


Under the terms of the Employee Share Purchase Plan, the Company has agreed to advance funds to a Trustee 
to be used by the Trustee for the purchase and immediate resale to employees of shares of the Company's capital 
stock at prices based on the average sale price of the shares as determined on the date of the transaction. In addition, 
the Company has agreed to contribute a minimum of fifty percent of the cost of the shares purchased under the plan. 
Of the $200,440 paid for shares purchased during 1979, $111,924 was contributed by the Company. 


The Company has also advanced funds to employees to allow the purchase of shares pursuant to a previous 
tights offering. At September 30, 1979, $107,953 (1978 — $395,000) was receivable by the Company under the 
above arrangements and is included in long term receivables and deposits. 


3. Subsequent events 


(a) Subsequent to the year-end the Company entered into negotiations to borrow up to a maximum of U.S. 
$41,000,000 to finance the development of the Spanish Casablanca field. The rate of interest is to be 1%% over 


the London Inter-Bank offer rate. 
(b) Subsequent to the year-end an agreement was reached to underwrite a public offering to raise approximately 


$6,000,000 Australian from shares of the Company's Australian subsidiary, Canada Northwest Australia Oil N.L. 
The effect of the underwriting will be to reduce the Company's interest therein to 64.7%. 
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Auditors’ Report 


To the Shareholders of 
Canada Northwest Land Limited 


We have examined the consolidated balance sheet of Canada Northwest Land 
Limited as at September 30, 1979 and the consolidated statements of earnings, 
retained earnings and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered 
necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the finan- 
Cial position of the Company as at September 30, 1979 and the results of its opera- 
tions and the changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Calgary, Canada i Ban ie 


November 23, 1979 Chartered Accountants 


Canada Lane] (Limited! 
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Five Year Financial and Operating Summary 


(in thousands) 


Revenues & Expenses: 


OSG Gas Sales, iy. ca a eee 
Royalties & other income..... 


Operatingscostsys. saa. eae 
General & administrative..... 
IMtEheS tere ie. bese eee 


Earnings from operations..... 
POS Alere nama 0c. eee: 


Depletion/depreciation & 


AIONUIZ AON were coacices ee ee 
Defenedstax see eee 


Net earnings (loss) .......... 
ReneS Haken ent teen susan, 


Source & Application of Funds: 


CaShEhlOWoteen ers eae ie ee 
GIG SGC eres ny aes 
New debt, equity & other..... 


GROWthSeXDeNnGituless awe temo ao. ee oe 
Debt retirement............. 


Increase (decrease) in 


Working capitals «. 1s ee 


Balance Sheet: 


Working capital (deficiency) . 
VESUIMIENtSs a tress secre eens 


Property & equipment & other 


ONG Erne tsa. uae cerns 


Deferred Income taxes & other 


Shareholders’ equity......... 
Shares outstanding.......... 
PEESITALCT hae nntnie gs cht anes tins 


Operations: 
Drilling (Gross Wells) 
GaSe seer ee ae cate nis 


Reserves (Net) 
@ile(GartelS)eiheeu wenn 
CAS (NACL 90 cee ec aeone 


Land Holdings (Net Acres) 
Cariad arenes tee beninis 


EOP a sks ertgre lal deere 


1979 


$ 5,225 
384 


$ 5,609 


1,038 
840 
662 


$ 2,540 
3,069 
49¢ 


1,140 
664 


A| PW 


1,265 
20¢ 


$ 3,453 
3,485 
7,244 


$14,182 


12,327 
3,825 
230 


$16,382 


$ (2,200) 


$ (1,490) 
16,306 
44,440 


$59,256 


17,835 
4,692 


$22,527 
$36,729 


6,305 
$ 5.83 


1,804 


Years Ended 
September 30 


1978 


$ 8,133 
680 


S$ 8,813 


2,437 
745 
523 


53 f05 


5,108 
81¢ 


1,350 


1,054 


S1237 43: 


12,091 
#45) 
249 


$12,369 


$ 5 


Stay 10 
16,076 
33,752 


$50,538 


15,143 
2,830 


S913. 
$32,560 


6,281 
Shee a ts 


Year Ended 
December 31 


1977 


S$ 4,092 
528 


S$ 4,620 


1,164 
611 
134 


$ 1,909 


Peas 
43¢ 


784 
479 


S 1,263 
S 1,448 


23¢ 


S$ 3,106 
1,202 
8,268 


$12,576 


10,713 
52 
+24 


$10,886 


$ 1,690 


Shee At) s) 
15,827 
23,231 


$39,763 


8,930 
1,204 


$10,134 
$29,629 


6,254 
$ 474 


55 
5 
14 


74 


866 
45,600 


438 
226 


664 


261 
76 


S337 


S339 
oC 


Sart 
136 
12,733 


$13,660 


6,392 
8,607 


$14,999 


S (1,339) 


$ (985) 
15,706 
14,626 


$29,347 


961 
329 


$ 1,290 
$28,057 


6,235 
$ 4.50 


1975 


$4,468 
202 


S$ 1,440 
357 
368 
484 


S$ 1,209 
231 
o¢ 


396 
52 
S$ 448 


(217) 
(5c) 


bps 


Sols 
2,061 
1,585 


S 3,963 
2,658 
1,605 


S$ 4,263 


$ (300) 


S 354 
15,706 
8,616 


$24,676 
8,567 
138 

S$ 8,705 


$15,971 
4,349 
SUR At/ 


27 
3 
1 


31 


1,299 
100,600 


535 
224 


759 
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CANADA NORTHWEST 
AUSTRALIA 
OIL N.L. 


13444 


PROSPECTUS 


For an issue of 24,000,000 shares 
of 25 cents each at par with each 
share carrying an entitlement to apply 
for one transferable option at an 
issue price of one cent. 


R 


THESE SHARES ARE SPECULATIVE 


Underwriters 
BAIN & COMPANY 
Members of The Sydney Stock 
Exchange Limited 


Broker to the issue in 
Western Australia 
D. J CARMICHAEL & CO 


Members of The Stock Exchange 
of Perth Limited 


Shown above is the cover of the Prospectus for the recent share 
issue of the Australian company. It shows in dramatic detail the 
“Bright Spot” anomaly over one of the structures on our Company's 
offshore permits on the Northwest Shelf of Australia. 
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